


























































Sundrop Foods India Private Limited
Notes to the financial statements
All amounts are in Indian Rupees Thousands, except for share data and where otherwise stated

Credit risk

Liquidity risk

Particulars
Carrying value 1-2 years

Non-derivative financial liabilities
Trade payables 2,792.10              -             -        
Other financial liabilities 9,215.94              -             -        

12,008.04            -             -        

Particulars
Carrying value 1-2 years

Non-derivative financial liabilities
Trade payables 3,483.82              -             -        
Other financial liabilities 7,762.55              -             -        

11,246.37            -             -        
Market risk

Note 27  Additional Regulatory Information
Ratios :

Particulars Numerator  Denominator March 31, 2024 March 31, 2023 Variance %
(a) Current ratio Current assets Current liabilities 6.20                      5.90                       5.06%

(b) Return on equity Net profits after taxes Average 
Shareholder's equity

8.42% 9.82% -14.29%

(c )Trade receivables turnover 
ratio

Revenue Average trade 
receivable

1.86                      1.92                       -3.11%

(d ) Trade payables turnover 
ratio

Other expenses Average trade 
payables

13.38                    11.25                     18.93%

(e )Net capital turnover ratio Revenue Working capital 1.92                      1.99                       -3.71%
(f) Net profit ratio Net profit after tax Revenue 4.38% 4.95% -11.59%
(g) Return on Capital employed Earning before interest 

and taxes
Capital employed # 9.90% 8.92% 10.93%

Note 28

# Tangible net worth + deferred tax liabilities + Total debt

Note : Debt-Equity ratio, Debt-service coverage ratio, Inventory turnover ratio and Return on investment ratio are not applicable to the Company.

As per the proviso to Rule 3(1) of Companies (Accounts) Rules, 2014, for the financial year commencing on or after the 1st day of April 2023, every company which uses accounting software for maintaining its books of
account, shall use only such accounting software which has a feature of recording audit trail of each and every transaction, creating an edit log of each change made in the books of account along with the date when such
changes were made and ensuring that the audit trail cannot be disabled.

The Company uses Oracle E-Business as its accounting software for recording all the accounting transactions viz., Revenue, Operating expenses, fixed assets, cash and bank transactions, journal entries and all other
general ledger accounting transactions for the year ended March 31, 2024. Oracle E-Business has a feature of recording audit trail (edit log) facility which log was enabled from July 25, 2023 onwards. This log was enabled
from the aforesaid date for all relevant transactions recorded in the accounting software at the transaction level . At the core database level, log was not enabled for Oracle E-Business. The Management will work towards
enabling edit logs in the aforesaid software in the near future.

2,792.10                           

3,483.82                           
7,762.55                           

11,246.37                         

Market risk is the risk that changes in market prices - such as foreign exchange rates and interest rates - will affect the Company's income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising the return.

9,215.94                           
12,008.04                         

As at March 31, 2023
Less than 1 year 2 years and above

The Company monitors the level of expected cash inflows on trade receivables and loans together with expected cash outflows on trade payables and other financial liabilities. 

Risk Management framework:

The table below provides details regarding the contractual maturities of significant financial liabilities as at March 31, 2024 and March 31, 2023:

As at March 31, 2024
Less than 1 year 2 years and above

The financial risk management is an integral part of how to plan and execute its business strategies. The risk management policy is set by the Risk Management Committee. The
activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk. The primary focus is to foresee the unpredictability of financial markets and seek to minimise potential adverse effects
on its financial performance. A summary of the risks have been given below:

Note 26 - Financial instruments (continued)

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the receivables from customers
and loans given. Credit risk arises from cash held with banks, as well as credit exposure to clients, including outstanding accounts receivables. The maximum exposure to credit risk is equal to the carrying value of the
financial assets. The objective of managing counterparty credit risk is to prevent losses in financial assets. The Company assesses the credit quality of the counterparties, taking into account their financial position, past
experience and other factors.

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or any other financial asset. The Company's approach
to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risk
damage to the Company's reputation.




